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BY   PRESII)ENT   0F   GENERAL   ASSEMBLY   TO   THIRD   UNIDO GENERAL   CONFERENCE

Following  is   the  text  of  a  statement  by  the  President  of  the
thirty-fourth   session  of   the  General   Assembly,   §alin  Ahmed  Salin  {United
Republic  of  Tanzania),   to   t:he  Third  Cencral   Conference  of   the  United  Nations
Industrial   Development  Organization   (UNIDO)   being  held   in  Now  Delhi,   India,
from  21   January  to   8  February:

I  wish  at   the  very  outset   to  express  ny  highest  appreciation  and
gratitude   to   the  Governmet`t  and  people  of  India   for   the  warm  reception  and
generous  hospitality  accorded   to  us   all.     I  would  also   like   to  express  my
sincere   gratitude   to   the  I)irector--General  of   the  United  Nations  Industrial
I)cveloprc`nt  Orgaaizatioi`  for  having  invited  me,   in  my   capacity  as   Pre6ider`t  of
the   thirty-fourth  sessiori  of   the  United  Natiorts  General  Assembly,   to  be
present  dt   this   Third  General   Conference  of  UNIDO.      I   feel   greatly  honoured  by
this   irIvifatior`.

The  holding  of   this   important  Conference   in  New  Delhi  reprc§ents  a
singular   tribute   to   the  Government  and  people  of  India   for   the   consistent
leadership   they  have  provided  in  the  attainment  of  the  objectives  of  the
Charter   and  of  other  equally  important  decisions  of   the  world   community  in  the
field  of  which  we   are  actively  seized   at   [hi§   Conference.     India's  own  efforts
in  the  field  of  industrializatiorl  and  in  bringing  about  a  breakthr`ough  in  the
vicious   circle  of  underdevelopment  with   its   concomitant  evils,  as  nell  as
lndia's   all   encompassing  endeavours   in  support  of   the  peoples  of   the
developing  v7orld   in   their   struggle   for   the   cause  of  human  dignity,   are  a
matter  of  record.     We  are  all   familiar  with   the   crucial  role  being  played  by
this   country  in  this  regard  withirl  the  framework  of  the  United  Nations,  within
the   non-aligned  movement,   of  which  India   is   a  founding  arid   leading  member,   and
through  bilateral   and  regional   arrangemer`ts.

The  holding  of   this  Conference   in  the   capital  o£  India,   therefore,   i8  an\
irrefutable  tnanife9tation  of  our   collective  recognition  and  appreciation  of
this  vit:al  role  played  by  India.     i  am  convinced   that   this  Conference  will
prove  yet  another   important  milestone   in  the  effort:a  of  the  world   comunity  to
promote   the  econothic  and   Social   advancenenc  of  all   peoples.
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This  Conference   is  being  held  at  a   crucial   time   in  world  history  --a
time  when   the  international   colrmunity  is   engaged   in  the  process  of
restructuring  corld  relations  in  order   to  ensure  the  optimum  utilization  of
the  economic  potential  of  the  developed  and  the  developing  countries   in  an
equitable  taariner.     The  attainment  of   that  objective  will  undoubtedly  entail
far-reaching  changes   ].n  the  structure  of  world  production  aimed  at  expanding
and  diversifying  the  production  poccntial   and   capabilities,  particularly  those
of  the  developirig  countries.

In  view  therefore  of  the  important  and  essential  role  wliich
industrialization  plays   in  `rol-1d  production,   the  holding  of   t:his  Co[`ference  at
this  juncture  is  of  a  particular  significance  within  the  general   context  of
the  establishment  of   the   new  int:ernational   econouic  order.     We  should,

::::dirt::a;I::et:I:i:gc::f::::cees::n:::Ts§::p:h:ncotg:onor::::::a:: :£da*:mf c          .
and  equitable  world  ecoriomy  so  vital   and   fundamental   to   the  achievement  of
freedom,   prosperity  and  security  for  all   the  peoples  of   the  world.

At   this   Conference   you  will   be  examining  in  great  detail   the  past  record
and   the  present  and  future  status  of  industrial  development,   including,   in
particular,   those  of   the  developing   count:rie§.     The  Second  General   Conference
of  tJNIDO,  held  at  Lima   in  1975,   laid   the   imperatives   for   facilitating  the
speedy  i.Tidrstrialization  of   the  developing   countries   by  proclaimiag  what  has
cone   to  be  known  as   the  Lima  Target.     Since   then,   i4ember   States  as  well   as   the
Secretariat  have  had   the  time   to   focus   their  attention  and  elaborate  on  ways
and  means  of  attaining  the  Lima  Target  and,   in  particular,  wor[{ing  out   the
instit:ut].anal   franei-7ork   to  which   this  Conference  will   address   Itself.     Indeed.
the  successful   conclusion  of  the  negotiations  on  the   corlve[sion  of  this
organization   into   a  specialized  agency  and   the  adoption  of  a   new   constitution
represent  an  important  followiip  action  of   the  related  recommendations  of  the
Second  General   Conference.

As   clearly  reflected   in  the  excellent  documentation  prepared  by  the
Secretariat,  hovever,   the   inequitable,   and  indeed  undesirable,   distribut:ion  of
industrial   output  and  product:ive   capacity  between   the  developed  and   the
developing   countries   continues   unabated.     The  statistical   dat:a  show  t:hat
during  1977   the  aggrcgatc   industrial  output  of  all   the  dev€1opirig   couricries.
Tchich   constitute   70  per   cent  of   t:he  world  population,   accounted   for  only  9  per
coat  of   the   total   manufacturing  output  of   the  world.   This   gross   imbalance   is'
also   di§'cernible   in  the   fields  of   technological   ljcno`,I-how.,   energy  use  and
financial   power.     It  is   this   asyrmetrv,   I   need  hardly.  add   in   this   forum,   t:hat'is  at  the  heart  of   the  many  eoonomic  and  political  difficulties   in  the

relations  between  the  developed  and   the  developing  countries.

In  the  documentation  before  us   it  is  also  pointed  out   that  amoiirig  the
developing  countries,   the   industrial   growth  of  a   few   countries  has  been  rapid
at   the   intermediate   levels  of  per   cepL±±±  income  bett.ieen  $521   and  Sl,075.     For
the  l.ow  ir`come   countries  'where   the  majority  of  the  poor   live,   progress  has
been  pitifully  scant  and   slow.     Indeed.   only   t:en  developing   countries  have
accounted   for  over   70  per   cant  of   the  growth   in  third  world  manufactures   since
1966.     This   fact  suggests   that   the  asymetry  in  industrial   production  and
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capacity  is  replicated  within  the   developing   countries   thetnselves,   possibly  as
a   consequenoc  of   the  cxiscing  structures   of  industrializdt:iort.     But  inost
lxportantly,   it  suggests   that  because  of   their   special  economic  problems,   the
current  structures  make  it  even  more  difficult  for   the   countries  with   the
lowest   levels  of  per   capita   income   to  embark  on  and   implement   industrial
dcvclopmcr`t   pr ogrfl[nmcs.

Furthc`r,   the   composition  of  industrial   output   in   the  lnajority  of   the
developing   countries   is   conspicuous   in  its  meagre  Share  of   capital   goods  --
the  or`1y  emhod{cd   source   of   technological   diffusion  and  industrial
divcr§ification.     This   lack  of   capital   goods   ir)dustries   in  the   developing
countri.e§   not  onl.y   contributes   to   a  "dependent"  industrialization,  which   is
incapable:  of  generating  self-reliant  and   self-sustaining  growth,  but  it  is
also  a  rmjor   cause  of  "inappropri3tc"   industrializatior`.

Industrialization  is  basically  the   transformation  of  natural  resources
into   useful   consumer   and   investment   goods.      fuich   tral`sfofluntior`   is   of
nccessi[y  accompanied  by  the   use  of  energy  in  one   form  or   another.
Industrialization   can  be   properly  ur`derstood   in   the   context  of  satisfyir`g
consumption  and  related   invcstmerit   demand.      It   cannot  be   considered   in
isolation   from   the  problc`rns  of  life-styles   and  appropriate   technology,   as   the
issues  of   industrialization  and  appropriate   t:echnology  are   closely
in ter[ ela ted .

Appropriate   irLdustrialization  ls  one   that  provides   an  econopmy  with  an
organic  link  between  the  pattern  and   structure  of  domestic  demand,
particularly  that  of   coogumption,   on   the  one  hand,   and   the  patterri  and
structuT.e  of  domestic  production,   on   the  other.     This   can  only  be  achicvcd
through   the  applie;ation  of  approprLate   technologies  whose   products   and
production  net:hods   are   consonant  with   the  needs,   incomes   and   local   tastes;
they  must:  also  be  better   suited   to   the  skills,  riianagemcnt:  and   iridu§trial
organization  of  a  specific  community.      Such   technologies   take  dlfferent
forms:      they  may  use  trore  of   local   resources,  may   conserve   Scarce  ones   or   may
save   on   itriporcs   whether   of  materials,   capital  or   skills.     They  may  also  be
used   to   design  plants  with  easily  manageable   scales   of  operation   in  a  broadly
dispersed  population.

Very  often,   however,  we  have   tended   to   confirie   the  question  of
appropriate   industrialization  arid  appropriate   tecl`rology  as  being  applicaLble
onl.y  to   I:he  developing   countries   --.  perhaps  rightly  so,   as   it   is   the
developing   countries  whose  nced§   for   appropriate   technology  are  Tnuch  higher.
None   the  less,   current  events   clearly  detronstrate   the  pressir)g  need  all   the
more   for   the   industr_ialized   count:ries   to  ensure  ut:ilization  of  appropriate
technologies:      those  which   cor`§erve  energy  and  non-r;hcwable  rcsoutce§;   those
which  avoid     apid   job  displacetnent}   and   those  which   do  not  danage   the
ecology.     The  acljustnent  and  deployment  policies   that  are  reqtrired   call   for
joint   coroperation.     Indeed,   the   finitc`ness   and  nan-renewability  of  some
natural  resources,   such  as   oil,   raises  a   fundamcritdl   qtiestion,   especially  as
the   industrialized   countries   cot`sume   sixteen   times   as  much  raw  materials   as
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developing   count-ties.,      -:L   i.   .J`)ioiis   tl-i`2t.   {:he   pace   of   economic  expansion  and
the  pair,ei.n  r,  :   hi...dmption  i.7hic`.n  have   characterized  or)1y  orie   fifth   of  humanity
dti`-I:.:6   ti,a   least   century   carmo[  'cie   allo``7ed   to    continue.

Iri  sun.  it  i§  within  the   coii[cxt   of  these   closely  interlinked   tripai-titc
issues   --namely;   t:he   asyTmetry  in   irid`;Stiial   product:ion  and   capacity  between
the  (ieveloped   and  developirig   co.Lintric`s;   the  meagre   iridustrial   capacity  of   the
low  inoome   couritrie§  ti7}ierc   t:he  IT,ajority  of   the   poor   live;   and   the   ever-
dependent  and   inappropriate   pattern  of  third  world   inciustrializat:ion,   t:ogether
i`.7ith   the  quest:ion  a.f  appropriate   tcchnologics   --that   the   institutional
fral.cworl.c  requjrcd   tc   act:Sin   the   Lima   Target:   Should   be   cop.sidered.      As   this
Conference  `i7i.11   be  examinirtg  in  detail   the  related   institutional   prciposals,   I
vrould   like  only   to   touch   on  .some   aspects  of   the   philosophy  underlyir`.g   these
propcsal8:      first,   industrialization   for  wl`at  and   for  whom;   and  second,   the
relevance  of  iiidijstrializafion  in   the  net'J  international   eco,`onic  order.

Ir,dustrialization  measures   a]..iT\.ed   at   t:h..   attairunent  of   the   Lima  Ta+get
must   first:  anrJ   forcrmost  bc   people   oTierted.      These   in.eat;ures   rmus[  be   a.ilecEed
a€:   providing   foi-the   ba€ic  nt3eds   of   I-hf.   pc=oples   cc!`cerned   on   a   sust:ainable
b,?,a.i.s.      On   cht:   supply   Side,    i..her  mt.isL  aini  at   prfiducing   tlie   necessary   inputs   to
gust.aim   the   level   cf   requi.1.ed   esr`nsu#.[`.`t:ion        1'tT,c`y  lf!ust   aim  n6[   only   at
increasing  efficiency   it`   the  prcidijct:iori  process,   but   also   at   improving   the
'facultit±s  ®f   labour.      The   Li{na  Target   t:+.ere fore  must  L`e   seen  as   projecting  a
vect:or   of   goods   and   scrviccs   in   the   cicveloping   cour`.tries   that  will   be  able   to
sustain   the   bc±sic  needs   of   r.heir   pfcplcL      On   t:he   denai`d   side,   the   techniques
used   must   +je   .uc:`   £`£    Lc   prcivir:c   useful   erii.1ujt.Lt.n[.,   ar`d   hence   adequate   income,
to   cnab]c   e`.re-`y   .`Ljle!.-'.cudied   !J.2r3or]   to   meet   at   least  l`is   mcist   essential   needs.

Sudi   an  industricil   (tevelopment  e,Crd€egy  Will   have   far-reaching
implicaticins  viiich   carmot  be   considered   in  isolation  from  the  other  major
issues   or{   the  agenda   for   thr!  establishnen[  cif   the  new   int:ernational   economic
order.     1't`c   s.lratcgy   calJ.s   for   ti-;e  reduction  and   the   eventual  removal   of   the
nrarket   asyrmctrics   in   comrrodities,   t:cch[iulogy,   money  ar.d   fir,ance.      Thus,  we
r-..nnot   taltr`  aljout  wieans   for   inc.-easing  the   share  of  developing   countries   in
world  manufacturing  out:put  `rithout  also   disaissing  the  access   of  third  world
namfacturers   to,  the  inarke[s  of   the  developed   countries.     The  strategy  also
calls   for   correspondirig  institutional   refortl}s   to   ensure  equitable  management
of   these  markets.      These   char`®ges   can  only   Cake   place   in  an  anvironmerit:   that
rcflc`cCs   ne`|J  pciwer   relatior`s   and,   ir\   particular,   char}ges   in   the   levels   of
{rorld   finance   and  exchange.

This   Conf;Fence,   therefore,   represents  an  importar`[  process   in   the
cent:inuing  negotiat:ions  on  the   establishment  of   the   new  international   economic
order.     The  successful   outcome  of   the  Conference  will   not  only  facili[a[e   the
implementation  of   the  goals   and  objectives  of   the  new  internatior`al   economic
order,   but  will   also  have   considerable  relevance   and   impact  or`  the
negotiations  which  are   taking  place   airrently  and  on  those  which  will   Cake
place  elsewhere  in  the   future.     This  Conference   is  of  particular   significance
in   the   light  of   the  rcgolut:ior.  adopted  by   the  United  Nations  General   Assembly
at  its   thirt:y-fourth  scss5on   concern.ing  global   negotiations   on  international
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econoni.c   co-operation   for   developmcrit.     Your   deliberations  will   undou-Dtedly
make  a   positive   contribution   to   the  prepar.ition  of  the  neit`i   international
development  strategy  for   the   thirc!  United  Nations   development  decade,   `Jhich   is
expected   to   bc  adopted   at   the   special   session  of   the  General   Assc`mbly  on
development   to  bc  held   later   this   year.

The  ConfereT`.ce   has   before   it  a   series   of  valuablc.   proposals   contained   ln
the  documentation  prepared  by   the   Secretariat  with  respect   to   the
ir`stitutional   frarr.eworl{   required   to   attain   the  Lima   T&rget.     These
irlstit:ucional   mechanisms,   which   the  Cor`ference  will   co   doubt   corisider   iri
grc`accr   detail ,   arc  a  meaT`s   to   the   first  necessary  steps   towards   a   new
international   economic  ordcLr.     Their   scope  must  be  vie`.led   in   the   context  of
the   lima   Targc`[   t3{}¢.   in   particular   as   embodying  the  projc`ctcd  vector   of   goods,
servicfs,   jobs   arid   income   chat  `7ill   cnalile   all   peoples   in   the   developing
countrics   to  have  `Dcttcr   scandat.ds   of  life   in   larger   freedom.      They  rmust  also
bc  perceived   in  the   context  of ,   a!id   as   din`ing  at,   promoting  and   screngthcning
coroper.itiori  amor`g  de.veloping   coiintrics   in   the   field  of  inciu5t:rialization
within   the   framcwofk  of   their   ncitional   and   collective  salt-reliance.

Ch.ingir`g   thc`   present  Tbiorld   order   [o``7rirds   the   dircction   cif   justice   and
equity   camot  bc  accompl.ished  at  or`e   siiigle  Conference.      Changing   the  world
ordel.,   however,   is   a   pt.ocess   `thich   con  be,   and   Should   be,   speeded   up  ancl
directed.     This   obiec€ive   can  bo  realized   by   the  adoption  of   the  most
effc`c[1vc`  mc`a.surc`s   poss3blc`   anrJ   given   the   r`cccssary   poli[icll   will   and
commitmeiit  of   all   "cmbcrs  of   the   in[ctnatior,al   cormunicy   to   implemerlc  such
mcasurc`s.      The   taslc   of   this   Conference   is,   therc`fore,   [o   givc`   a   clear
direction   to,   and   cxped.its   the  movemer\C   tot.Jards,   the   a.s[ablishinent  of   the   new
ir`Ccrndtional   Qcor.omic  order.      I   am   convtnceci   that  we   can   successfully
accomplish   this   [a.sk   if  {7c  approach   it  not  as   bargaincrs  --Individual
national   iritcfests   riott7ithstdnding  --but  as   partners;   not  as   rivals,   but  as
men  and   women  who  recognize   Chat   their   corunon  welfare   depcmds   upcin  nut:ual
trust  and  joint  c`ndeavour.

I   `.?ish   you   every  success.



a

a


